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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGOMERCANTILEEXCHANGE (CME) CASH MARKETS(3/14):
BUTTER: GradeAA closed at $1.0925. Theweekly averagefor Grade AA is$1.0925
(+.0050).

CHEESE: Barrelsclosedat $1.0700andblocksat $1.0800. Theweekly averagefor barrels
is$1.0580 (+.0320) and blocks, $1.0800 (N.C.).

NONFAT DRY MILK: ExtraGradeclosedat $0.8400and GradeA at $0.8400. Theweekly
averagefor ExtraGradeis$0.8400 (-.0040) and Grade A, $0.8400 (-.0040).

BUTTER: Butter marketsarefirm price-wise, althoughweak supply/demand-wise.
Producersand handl ershavemixed opinionsastothedirection of near termprices. Some
feel that weaknesswill devel op asthe spring milk flush devel opswith suppliesbuilding
andoveral demandremainingfair atbest. Anotherfactor beingvoicedby producersforweak
market conditionsisthat they anticipate CCC butter clearancesto continueand possibly
becomeheavier. Ontheother hand, someareindicating that they anticipatethepriceto
continueto gainstrength eventhough suppliesareheavy and demandisslow. Churning
activity acrossthecountry continuesto bereported asstrongand current outputissurpassing
demand. Cream suppliesintheEastern half of thecountry arelessavailablethanin past
weeks. Demandfor creamfor Class|| cream based productsisseasonally increasing as
producerspreparefor theupcoming Easter/Passover holiday period. | cecreamproduction
isalsoheavier asproducerstakeadvantageof avail ablesuppliesat fairly competitiveprices.
Overall butter demandisfair at best. Somescatteredretail featureactivity isbeing planned
for theupcoming holiday period, but ordersarepointingtolighter featuresthaninyears
past. Somebuyersarestatingthat pricesaremoreattractiveat retail thaninyearspastand
lower pricesarealready moving morebutter than usual for thistimeof theyear.

CHEESE: Thecheesemarket remainsunsettled. Offeringscontinuetoexceed current
orders. Someimprovement isnoted wherespring promotionsareplanned or inreaction
torecent priceincreases. Processorsexpect that orderswill pick up seasonally asgrilling
increasesand demandimprovesrel atedtovacationdestinations. Clearancesto CCChave
increased, particularly barrels, withreportsof additional volumesgradedfor eventua sae.
Cheeseproductionisseasonally heavy. Inventoriesremain heavy and continueto build
at many locations.

FLUIDMILK: Milk productionissteady tohigher throughout thecountry. InFlorida,
suppliesaregenerally inbalance, eliminating theneedto export tomanufacturingfacilities
inother states. IntheNortheast, plantintakesaresteady after recentwesther rel ated problems.
Inthe Central and most of the Westernregion, milk productionistrending higher. Parts
of the West are seeing spring-like weather and cows have responded to the near ideal
conditions. InthePacificNorthwest, heavy rainshavecausedlocalizedfloodingand have,
atleast temporarily,impacted someherds. Someschoolsareal ready out onspringbreak,
reducing school milk demandinaffected|ocations. School milk demandwill bereduced
at various locations over the next several weeks as other systems go on vacation.
Manufacturing schedulesarevery activethroughout thecountry. Californiacontinuesto
shipmilk out of statefor processing.

DRY PRODUCTS: Most recent powder market trendscontinueasmanufacturing
schedulesincreaseseasonally. Productionof NDM isseasonally heavy. Currentdemand

isfair at best and buyersfeel noneedtobuildadditional inventoriesenteringspring. CCC
continuesto purchasesurplusvolumesfromall regionsof thecountry. Thebuttermilk
marketisgenerally steady asincreasedicecreamuse, particularly for condensed, ishel ping
slowinventory growth. However, heavy butter churningstill iscausingmorebuttermilk
thanexpectedtoenter dryers. Thewhey marketissteady toweak. Heavier thandesired
current stockshavesomesellerseliminating premiumstostimul atesales. Currentinterest
isfair at best. Exportinterest seemstobeimproving. Pricesof WPC aresteady though
feedinterestisweaker. Current productionisincreasing seasonally. Exportinterestis
light.

CCC: Fortheweek of March 10- 14, CCC purchased 846,240 net poundsof Western
butter, 1,188,000 of Central process cheese, 41,600 pounds of Central and 1,415,958
poundsof Westernbarrel cheese, and 14,400,067 net poundsof NDM. Of theNDM total,
1,568,270 poundswerefromtheCentral region, 11,921,483 poundsfromtheWest, and
910,314 poundsfrom the East.

MARCH MILK SUPPLY AND DEMAND ESTIMATES (ERS): Themilk
production forecast for 2002/2003 israised slightly from last month. The recent Milk
Productionreport showshigher cow numbersyear to datealthough growthinmilk per
cow continuestolag historical trends. However, thereareindicationsof somefaltering
inthe recovery in commercia use. Commercial stocks at the beginning of February
remainedlargeand areexpected to continueto overhangthemarket. Asproduct prices
remainweak, Classpricesareforecast lower thanlast month. TheClassl | priceforecast
islowered to $9.60-$10.00 per cwt. andthe Class|V priceisforecast at $9.75-$10.35.
The al milk price is expected to average $11.10-$11.50. The dairy price forecast
incorporateschangesintheFederal order minimum Classpriceformul asfor milk marketed
asof April 2003.

DECEMBERMAILBOXMILK PRICES(AMS& CDFA): InDecember 2002,
mailbox milk pricesfor sel ected reporting areasin Federal milk ordersaveraged $11.69
per cwt., $0.06lessthanthefigurefor thepreviousmonth. Most of thismonth-to-month
decrease results from lower Federal milk order minimum producer milk prices. The
component testsof producer milk in December 2002 were: butterfat, 3.79%; protein,
3.09%; and other solids, 5.69%. Onanindividual reporting areabasis, mailbox prices
decreasedinall reporting areasexcept four, and ranged from $14.92in Floridato $10.37
inUtah. InDecember 2001, the Federal milk order all-areaaveragemailbox pricewas
$13.21, $1.52 higher.

JANUARY FLUIDMILK SALES(AM S& CDFA): DuringJanuary, about4.9
billion poundsof packagedfluid milk productsisestimatedtohavebeen soldintheUnited
States. Thiswas1.4%higher than January 2002. After adjustingfor calendar composition,
salesinJanuary 2003were0.8% higher than January 2002. Onanindividual productbasis,
after adjustingfor calendar composition, salesof wholemilk, reducedfat (2%) milk, low
fat (1%) milk, andflavoredfat-reduced milk wouldhavelikely increased from January 2002,
whilesalesof flavoredwholemilk, fat-free(skim) milk, and buttermilk would havelikely
decreasedfromayear earlier.
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING
CHEESE: carload = 40,000-44,000 Ibs., NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-43,000 |bs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
MARCH 10 MARCH 11 MARCH 12 MARCH 13 MARCH 14 CHANGE* | AVERAGE
CHEESE
BARRELS $1.0400 $1.0500 $1.0600 $1.0700 $1.0700 $1.0580
(+.0100) (+.0100) (+.0100) (+.0100) (N.C) +.0400 (+.0320)
40# BLOCKS $1.0800 $1.0800 $1.0800 $1.0800 $1.0800 $1.0800
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
NONFAT DRY MILK
EXTRA GRADE $.8400 $.8400 $.8400 $.8400 $.8400 $.8400
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (-.0040)
GRADE A $.8400 $.8400 $.8400 $.8400 $.8400 $.8400
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (-.0040)
BUTTER
GRADE AA $1.0875 | - $1.0975 | - $1.0925 $1.0925
(N.C) (+.0100) (-.0050) +.0050 (+.0050)

*Sum of daily changes. #Weekly averagesare simpleaverages of the daily closing pricesfor the calendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable
on the Internet a8 WWW.AMS.USDA.GOV/MARKETNEWS.HTM
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CHICAGO MERCANTILE EXCHANGE

MONDAY, MARCH 10, 2003

CHEESE — SALES: 4 CARS 40# BLOCKS: 1 @ $1.0775, 1 @ $1.0800, 1 @ $1.0775, 1 @ $1.0800; BIDS UNFILLED: 1 CAR BARRELS @ $1.0400; OFFERS

UNCOVERED: 2 CARS 40# BLOCKS: 1 @ $1.0800, 1 @ $1.1100

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER — SALES: NONE; BIDS UNFILLED: 2 CARS GRADE AA @ $1.0500; OFFERS UNCOVERED: 1 CAR GRADE AA @ $1.0875

TUESDAY, MARCH 11, 2003

CHEESE — SALES: 1 CAR BARRELS @ $1.0500; 2 CARS 40# BLOCKS: 1 @ $1.0775, 1 @ $1.0800; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 2

CARS 40# BLOCKS: 1 @ $1.0800, 1 @ $1.0900

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

WEDNESDAY, MARCH 12, 2003

CHEESE — SALES: 1 CAR BARRELS @ $1.0600; 8 CARS 40# BLOCKS: 1 @ $1.0775, 1 @ $1.0800, 1 @ $1.0775, 1 @ $1.0800, 1 @ $1.0775, 1 @ $1.0800,
1 @ $1.0775, 1 @ $1.0800; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.0600; 1 CAR 40# BLOCKS @ $1.0800

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER — SALES: 3 CARS GRADE AA: 1 @ $1.0875, 1 @ $1.0950, 1 @ $1.0975; BIDS UNFILLED: 26 CARS GRADE AA: 1 @ $1.0975, 1 @ $1.0950, 2
@ $1.0925, 2 @ $1.0900, 5 @ $1.0875, 5 @ $1.0825, 4 @ $1.0775, 1 @ $1.0750, 3 @ $1.0725, 2 @ $1.0650; OFFERS UNCOVERED: NONE

THURSDAY, MARCH 13, 2003

CHEESE — SALES: 2 CARS BARRELS: 1 @ $1.0600, 1 @ $1.0700; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.0800; 3 CARS

40# BLOCKS: 2 @ $1.0800, 1 @ $1.1000

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, MARCH 14, 2003

CHEESE — SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $0.9900; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.0700; 3 CARS 40# BLOCKS:

1 @ $1.0800, 1 @ $1.0900, 1 @ $1.1000

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER — SALES: 9 CARS GRADE AA: 3 @ $1.1000, 1 @ $1.0975, 1 @ $1.1000, 1 @ $1.0950, 1 @ $1.0925, 1 @ $1.0950, 1 @ $1.0925; BIDS UNFILLED:
5 CARS GRADE AA: 1 @ $1.0900, 1 @ $1.0800, 2 @ $1.0750, 1 @ $1.0650; OFFERS UNCOVERED: 1 CAR GRADE AA @ $1.1500

BUTTER MARKETS

NORTHEAST

The butter market tone is unsettled. However, the price of AA butter at the CME
(through 3/10) has increased two out of the last four trading sessions. Churning
activity was lighter last week as cream supplies in the East were in better balance
than they had been. Butter supplies are more than ample for current needs and some
contacts wonder why prices moved steadily higher during the past two weeks. Some
feel that the CME trading rules regarding date of production were enough to boost
pricesearly in March. Commercia butter demand isslow to fair. Asin recent weeks,
most buyers continue to place orders for short term needs. Sales of bulk butter,
f.o.b. East, are reported in a range of flat market to 4 cents over the CME price/

average.
CENTRAL

The cash butter price continues to firm at the CME, athough most producers and
handlers state that sales are slow and stocks are building. Churning activity remains
seasonally strong, although the surplus cream offerings of recent weeks from
Eastern sources are much lighter. Demand for cream for Class Il uses is the main
reason for less offerings to Central butter producers. Although this outside source
is lighter, Central butter producers continue to indicate that local supplies and
contracted volumes from Western sources continue to provide sufficient volumes
to maintain full production schedules. Central butter producers did indicate that
cream supplies from both local and out of area sources are increasing in price due
to increasing multiples and base prices. Stocks continue to run more than double
of last year at this time. Overall demand continues to center around short term
or immediate needs. Some buyers are now questioning, with recent firmnessin CME
prices, if they should increase their orders to hedge against future price increases

or hold off. Some scattered retail feature activity is being planned for the
upcoming Easter/Passover holiday. Food service orders are somewhat heavier
but still remain fair at best. Bulk butter for spot saleisin arange of flat to 2 cents
per pound over various pricing basis.

WEST

Butter prices increased sharply at the CME cash market for the first week in
March. The trade believes the strength was related to the age of butter that can
be offered on the Exchange issue. Contacts don’t believe that a further increase
is likely at this time and that prices could actually decline again. This thinking
is based on the continued very heavy production and stocks double a year ago.
Some discussion is taking place around orders for the current Lenten season and
the upcoming Easter weekend. So far there doesn't seem to be much reason to
believe that sales will surge based on the preliminary plans. Bulk and print butter
are readily available for any features or specials that would be established. The
DEIP butter stage that was announced has been filled (5000 MT) with most of
it moving as anhydrous milkfat. Butter that is too old to offer on the Exchange
would be dligible for this program. Therefore, most contacts don't think that
it will have much impact on current markets. CME weekly butter stocks grew
by 3.7 million pounds this past week and now stand at 154.5 million pounds.
Stocks have grown by about 65 million pounds during the first ten weeks of the
year. This is just about the same amount that stocks grew in the same period
of 2002. The problem is that last year the total was 86.3 million pounds at the
end of week ten compared to 154.5 million pounds this year. Current prices for
bulk butter range from 3 1/4 cents under to flat market based on the CME with
various time frames and averages (includes CCC sales when applicable).

NASS DAIRY PRODUCT PRICES

U.S. AVERAGES AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS
WEEK ENDING 38% MOISTURE
MAR 8 1.0610 1.0447
8,254,753 12,046,639

Further data and revisions may be found on the internet at:

NDM BUTTER DRY WHEY
0.8065 1.0307 0.1619
27,564,914 3,383,991 14,517,610

http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Pricesaremixed, sharply higher onnatural cheddar items, fractionally
lower on processitems, and unchanged on Swiss. The market toneis
little changed. However, the Lenten season may bring alittle more
demand to certain types of cheese. Cheese output in the Northeast
is steady, but some cheese makers continue to "draw the line" on
cheese output. Surplus milk volumes appear to be more than ample
should cheesemakerswishto step up output, but withtheoverall weak
demand, most continue to maintain or even decrease output. Cheese
stocksaremorethan sufficient to cover current needs. Retail salesare
slow tofair and contactsoften comment onretail pricing beingamajor
factor in current consumption. Food service orders are about steady.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10#Prints 1.1450-1.6400
Cheddar SingleDaisies 1.1025-1.5675
Cheddar 40#Block 1.2200-1.4675
Process5# L oaf 1.2350-1.4350
Process5#Sliced 1.2550-1.5025
Muenster 1.3075-1.5125
Grade A SwissCuts 10 - 14# 2.3500-2.5500

MIDWEST

Thecheesemarketisunsettled. Suppliesingeneral continuetoexceed
demand. Current cheese production andinventory remainwell above
year ago levels at most plants. Process interest is still about steady
though processorshopeto seetheusual early spring order improvement
soon. Natural interest isspotty with buyersstill trying to purchase as
needed. However, most plant operators are producing non-cheddar
varietiesonly toorder sobuyersneedto maintainleadtimes. Producing
and having cheese graded for eventual CCC clearance continueswith
product reported in the pipeline. Few operations are speculating by
putting uncommitted cheddar into aplanned aging program. Spot milk
suppliesremainreadily availableand many plant operatorsarerel uctant
to make spot milk purchaseswith cheeseinventory still accumulating
without it.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

ProcessAmerican5# L oaf 1.2050-1.4900
Brick And/Or Muenster 5# 1.5200-1.7425
Cheddar 40#Block 1.4400-2.1150
Monterey Jack 10# 1.7000-2.1150
Blue5# 1.8350-2.2100
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.3875-2.2150
Grade A SwissCuts6 - 9# 1.9500-2.6850

WEEKLY COLD STORAGE HOLDINGS-SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

: 145,088

03/10/03 80,383

03/01/03 78,736 : 144,729
CHANGE 1,647 : 359
% CHANGE 2 N.C.

WEST

Natural cheese pricesincreased sharply after trading at the cash CME
market last week. Process prices were fractionally lower and Swiss
pricesheld steady. Western contactswere somewhat surprised by the
magnitude of theincreasein cheese priceslast week. They generally
note that production remains heavy and stocks continue to build at
most warehouse locations. Increasing volumes of barrel cheese are
being of fered to thegovernment price support program from anumber
of Westernlocations. Milk suppliesintheregion are heavy and seem
to be increasing at a faster rate to an early spring flush. Weather
conditions are generally good and feed supplies are adequate. Some
contacts are expecting surplus milk supplies this spring to move
greater distancetofind plantswilling and ableto take additional loads
of milk for processing. The price run up last week did stimulate
additional spot buying interest first for blocks and later for barrels.
Withthepricingsignal that large, many buyersdecidedthat they really
could usean extraload or two. Thishashad kind of asnowball effect
onthemarket. Current blocksand barrel shavetightened considerably.
When buyers hear that, they want an additional load. Intheshort run,
it may be hard to get aload from the plant specified. Cheeseisstill,
however, available from inventoried stocks.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process5# L oaf 1.1750-1.4350
Cheddar 40#Block 1.2125-1.3525
Cheddar 10# Cuts 1.3925-1.6125
Monterey Jack 10# 1.4025-1.5625
Grade A SwissCuts6 - 9# 2.2400-2.3900

FOREIGN

Prices are steady to higher. Price gains on domestic styles basically
offset thelosses seen last week in domestic cheeseprices. Themarket
toneissteady. Businessisgetting back into normal patterns, now that
snow andicestormshavebeen absent for the past week or so. Demand
for some traditional, table cheeses is improving now that Lent has
started. The call for other cheese is about steady. Reports indicate
that cheese output during thefirst eleven months of 2002 totaled 6.02
million MT, 0.9% less than the same period in 2001.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR : -0-
Blue : 2.6400-3.3900  : 1.4400-2.9300*
Gorgonzola . 3.2400-5.9400 : 1.9575-2.4900*
Parmesan (Italy) : TFEWR : 2.8500-2.9400*
Romano (Italy) 1 2.1000-3.1900 -0-
Provolone (Italy) : 3.4400-5.5000 : 1.4475-1.6750*

Romano (Cows Milk) : -0- . 2.6375-4.8100*
Sardo Romano (Argentine) 1 2.8500-3.2900 -0-
Reggianito (Argentine) : 2.6900-3.2900 -0-
Jarlsherg-(Brand) : 2.7500-3.6900 -0-

Swiss Cuts Switzerland : -0- 2.3500-2.5500
Swiss Cuts Finnish : 2.5900-2.8500 -0-

Swiss Cuts Austrian TFEWR -0-

Edam

2 Pound TFEWR -0-

4 Pound : 2.1900-2.9900 -0-
Gouda, Large TFEWR -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST
Spot shipments of Grade A milk into or out of Florida and other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN ouT IN ouT IN ouT
FLORIDA 0 0 0 52 0 30
SOUTHEAST STATES 0 0 0 0 0 0

Milk productiontrendsintheEastern part of thecountry arereportedtohave
basically plateaued thisweek. Reportsof productionincreaseswerenot as
prevalent duringtheweek, withsomehandlersevenindicating dight decreases
inreceipts. Weather patternsin the Northeast weretypical for thistime of
theyear versusthe adverse conditions of past weeksimpacting everything
fromfarm pickups, manufacturing schedules, and distributionlogistics. Milk
outputinFloridaand other Gulf Coastal statesisseasonally strong, although
holdingbasically steady. Florida’ sproductionwasincheck withdemand, thus
nomilk wasreportedleaving or enteringthestate. Class| salesand demand
arequitestrongin Floridaasthespring break tourist season begins. Withthe
Easter holiday latein April thisyear, Floridabottl ersanticipatethat thespring
break periodwill bestretching out over thenext 4—6 weeks. Many bottlers
arewel comingthislonger, moremanageabl eperiod, versusthetighter period
of pastyears. Condensed skimmarketsarehol dingbasically steady pricewise
withdemandnot overly aggressive. Creammarketsarefirmwith pricesand
pricingdifferential sincreasing. Many buyersthat wereaccustomedtolower
pricesfor readily availablevolumesof creaminrecent weeksarefindingthat
theseofferingsarenolonger available. Cream supplieshavetightened and
pricesarehigher. Demand for creamfrom Class|| buyersinsharply higher
asthey prepare for the upcoming Easter/Passover holiday. Cream cheese
productionisincreasing seasonally. Ice cream productionisalso heavier,
buildingstocksfor futureneeds. Churning schedulesremainsseasonally active,
althoughsurpluscreamofferingstolocal and out of areabutter operationshave
tightened.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICESOF CLASSII CREAM, $PER LB BUTTERFAT

F.O.B. PropuciNG PLANTS: NORTHEAST 1.3594-1.4464

DELIVERED EQUIVALENT ATLANTA - 1.3594-1.4681 M 1.3920-1.4138
F.O.B. Probucing PLANTS: UPPER MIDWEST - 1.3594-1.4355

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES -  .9000- .9800
NoORTHEAST- CLASs |11 - sPOT PRICES - .7200- .8400

MIDWEST

Class| interest is steady to occasionally improved. Retail feature activity
seemstobeoccurringmorefrequently insomemarkets. |f anextral oad ortwo
of milk areneeded, given sufficient time, acquiringthemisnot aproblemwith
amplemilk suppliesavailable. Manufacturing milk interest remainslight as
offeringsremain heavy andfinished product salesremainfar fromrobust. More
cheeseplant operatorsarefindingitisoften cheaper and easier to purchasea
spot load or two when needed than to have themilk asacommitted supply.
Spot manufacturing milk prices, reported onafairly light test, rangefrom -
$0.50t0+$0.50. Creaminterest seemsto haveimprovedfor moreicecream
producers, perhapsstimul ated by the prospect of warmer temperatures. Milk
intakesaregenerally trending slightly higher seasonally. Withmilk supplies
well aboveyear agolevel sthrough much of theregion, someoperatorsexpect
manufacturing plant spacefor holidaysand at peak springintakestobeat a
premium. Fat and proteinlevel sarearound seasonal level sand driftinglower.
Moresnow and, insomeareas, mixed precipitation, again blanketed partsof
theregion. Drought or dry conditionspersistinmany statesintheregion. Cold
temperatures also persisted with even afew record daily low temperatures
recordedinthelast week.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
MARCH 6 - 12 PREVIOUS YEAR
SLAUGHTER COWS $39.00- 4400  $ 39.50- 47.00
REPLACEMENT HEIFER CALVES  $200.00-400.00 $600.00-680.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

MARCH 6 - 12 PREVIOUS YEAR
SLAUGHTER COWS $38.00- 50.25  $ 40.50- 52.00
WEST

TheApril 2003 Class1 pricesinCALIFORNIA rangefrom$11.63inthenorth
to$11.91inthesouth. ThestatewideaverageClass1 pricebasedonproduction
is$11.69. Theaverageis$0.25!ower than March 2003 and $1.621ower than
April 2002. CALIFORNIA milk productionlevelsarevery heavy compared
with ayear ago with several processorsnoting intakesare 5to 10% higher.
Theselevelsarealready stretching plantsandtheseasonal peskishistorically
inMay. Weather conditionshavebeennearly ideal for themilk cows. Bottled
milk sal esaresteady with somedisruptionsoccurring whereschool sareout
on spring breaks. The spring break patterns are traditionally spotty as
schedules vary. Milk continues to move out of state for processing and
processorswithinthestatearenot havingthetimeor spaceto handlesurplus
milk volumes. Thecostsfor shipping milk aremountingasmorehaulersare
adding orincreasingfuel surcharges. Energy costfor plantsareasohigher for
many processorsinthestate. Milk outputin ARIZONA hasleveled off this
week. Normally, milkisgrowing, but recent rainsand weather conditionhave
impactedthetrend. Milk volumesareexpectedto movehigher asconditions
improvethisweek. Processorsarehandlingmilkinnormal channels. NEW
MEXICO milk productioncontinuestotrend higher. Weather conditionsare
warmer anddrier thaninrecent weeks. Milk cowsarerespondingtothebetter
conditionsby producing moremilk. Processing capacity and milk shipments
havereturnedtonormal. Western CREAM marketsremainonthewesk side.
Creamvolumesareheavy andreflect higher milk suppliesand oftenincreasing
fatlevelsof incomingmilk. Surpluscreamvolumescontinuetoendupatlocal
churns. Demand is slowly developing from some ice cream accounts.
Multiplesare generally flat compared to recent weeks. Shipmentswithin
Californiacontinuetobetradedat in-plant pricing. Westerncreammultiples
rangefrom 105t0 120, FOB, depending onclassusage. Coastal areasof the
PACIFICNORTHWEST areexperiencing heavy level sof moisturethat are
impacting some dairy herds. Theimpact isexpected to be only for ashort
periodof time. Localizedfloodingisoccurringinsomearess. Thestormshave
been quite warm and have not added as much to the snow pack at higher
elevationsaswashoped. Therefore, water conditionsfor theupcomingcrop
year remainmarginal at best. Milk production seemstobemovingtospring
flushlevel searlierthannormal . Somemanufacturing operationsareconcerned
about plant capacity level sfor all thespring milk. Someexpect milktomove
longer distancetofindahome. Hay carryover stocksareexpectedtobeheavier
thananticipatedearlierintheyear. Pricesarehol ding steady withsomereports
of someweakness. Heifer pricesinthisregionaswell asinUTAH andIDAHO
areshowingdeclinesof asmuchas$200 per heedsinceearly February. Demand
for heifers seemsto be backing off somewhat. Contactsin the region are
concernedabout theearly spring-likeconditionsthat havebeen occurringthis
past week. Temperatures have hit 70 degreesin the Salt Lake basin. The
concernisthat thisisway tooearly for theseconditionsand alatefrost could
redlly damagesomecropsthat havebrokendormancy. Futurewater avail ability
isacontinuing factor as growers make decisions asto what they should be
planting thisyear. Financial stressfor dairy producersremainshighinthe
regionwith moreexitsexpected over thenext few weeks.
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NDM,BUTTERMILK & WHOLEMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Pricesareunchanged to lower on asteady to weak market. At
some locations, buyers are resisting higher prices, encouraging some
producers to reduce spot market prices. Production is higher in response
to seasonal increases in milk volumes. Some condensed skim supplies are
being readily diverted into end-user facilities as Class || interest increases.
Most movement is occurring on a contractual basis, especialy on the high
heat product. Inventoriesare mostly in balance. Offerings are adequate for
thelighttofairinterest. Salestothe CCC fromtheCentral regionarereported
for the current week.

EAST: Eastern prices are basically unchanged on a steady to weak market.
Buying interest is fair at best with most sales centering around contracted
volumes. Stocks of powder are reported as heavy and Eastern producers
continue to offer surplus powder to CCC. As the milk production season
continuesto devel op, additional powder producersinthe East areanticipating
that they will be offering powder to the support program during upcoming
weeks.

F.O.B. CENTRAL/EAST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8000 - .8600 MOSTLY: .8150 - .8475
HIGHHEAT: .8600 - .9150

NONFAT DRY MILK - WEST

The Western low/medium heat NDM price range shows additional signals
that producers are having difficulty holding pricing levels. Processors are
gauging what price they can sell commercially compared to the costs of
selling to CCC. Heavy volumes continue to be offered to the CCC from the
West. Filling DEIP orders are not expected to affect the commercial market
in any way, shape, or form, with the only impact being less movementsinto
the support program. Drying schedules remain heavy to process increasing
milk supplies. Increasing natural gas prices are being seen acrosstheregion.
During the week of March 3 - 7, Western producers offered 14.3 million
pounds of powder to the CCC. High heat prices continue to trend slightly
lower as price adjustments are put in place. Additional, seasonal interest
in demand is noted by several processors. Current and future order volumes
aretrending higher. Productionlevelsaresteady to higher. Someprocessors
want to get more high heat on the floor to handle future needs, especially
if milk volumes and drying schedules preclude high heat production.

F.O.B. WEST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .7850 - .8875 MOSTLY: .7950 - .8125
HIGHHEAT: .8225 - .8450

CALIFORNIA MANUFACTURING PLANTS-NDM
WEEK ENDING PRICE TOTAL SALES SALESTO CCC

March 7
February 28

$.8041 13,258,524
$.8008 15,230,245

7,746,413
11,694,184

Pricesare weighted averagesfor ExtraGrade and Grade A Nonfat Dry Milk,
f.o.b. California manufacturing plants. Prices for both periods were
influenced by effects of long-term contract sales. Tota sales (pounds)
include sales to CCC. Compiled by Dairy Marketing Branch, California
Department of Food and Agriculture.

DRY BUTTERMILK -CENTRAL

Prices are unchanged and nominal on a steady market. Churn activity is
increasing seasonally, encouraging the production of condensed and dry
buttermilk. Movement of condensed buttermilk into ice cream facilitiesis
generally steady. Inventories of dry buttermilk are increasing at some
locations. Interest is generally lackluster and producers are not aggressive
in moving supplies. Some inquiries are noted as buyers specul ate whether
the market has bottomed. Most movement is contractually based with resale
offers reported at the lower end of the range.

F.O.B. CENTRAL: .6800 - .7200

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Buttermilk powder prices are unchanged on a steady market, although the
market tone is weak. Churning activity in the East is seasonally active,
although lighter than past weeks as cream demand for Class |1 productsis
limiting volumes to local churns. Stocks of buttermilk powder are readily
available for the fair at best demand. In instances, some producers are
offering stocks at lower prices within the range to keep stocks moving with
minimal results.

F.0.B. NORTHEAST:
DELVD SOUTHEAST:

.7000 - .7300
.7400 - .7650

DRY BUTTERMILK -WEST

The dry buttermilk market in the West has seen few changes in the last few
weeks and the market tone continues to be on the weak side. Supplies are
available in the region from a variety of producers and resellers. The
continued, heavy output of butter is placing more than anticipated volumes
of buttermilk solids through the dryer. Inventory levels are adequate to
heavier than trade needs.

F.O.B. WEST: .7000 - .7500 MOSTLY: .7200 - .7400

DRY WHOLEMILK —NATIONAL

Whole milk powder markets are generally steady at unchanged prices.
Stocks of powder are reported to be readily available for the fair at best
demand. Milk production continues to seasonally increase across the
country, although whole milk powder productionisbasically in balancewith
demand. Overall buyinginterestiscentered around contractual commitments
with minimal volumes clearing on a spot basis.

F.0.B. PRODUCING PLANT: 1.1000 - 1.1500

DEIP BID ACCEPTANCE SUMMARY

JULY 1, 2002 THROUGH MARCH 7, 2003
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK

68,201 MT (150,355,592LBS)

CHEESE - 3,029 MT (6,677,733 LBS)

BUTTERFAT - 5,000 MT (11,023,000 LBS)
Allocations for the DEIP year beginning July 1, as announced September
13: Nonfat dry milk -- 68,201 MT; Cheese -- 3,030 M T; Butterfat -- 21,097
MT. This program-year’s allocations have been announced in stages. The
third stagewasannounced on February 25, 2003, and makesavailable 25,575
MT of NDM, 1,136 MT of cheese, and 5,000 MT of butterfat. This

announcement fills the NDM and cheese allocations for this DEIP-year.



DAIRY MARKET NEWS,MARCH 10- 14, 2003

VOLUME70,REPORT 11

WHEY,CASEIN& EVAPORATEDMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY -CENTRAL

Pricesareunchanged to higher on amostly steady market. While someplants
are offering supplies at a premium, others are eliminating premiums in an
attempt to clear excess supplies. Production is steady to higher. Supplies
of condensed whey are heavy with some WPC/lactose facilities picking up
additional loads available. Resale product is available at prices near the
average. Traders continue to report the market as “flat.” Lower pricesin
the West are not attractive to Central buyers due to freight charges. Spot
interest is light, especially into export markets.

F.O.B. CENTRAL:

1550 - .1675 MOSTLY: .1550-.1600

DRY WHEY - NORTHEAST AND SOUTHEAST

Whey powder markets are generally steady although the market tone
remains weak. Prices are unchanged. Stocks of powder are reported to be
fully committed to adequate and in instances, heavier than current demand
isclearing. Cheese productioninthe Eastern part of the country isseasonally
strong as milk volumes increase. As cheese production increases, some
whey handlers are speculating that marketing of increasing stocks may be
challenging during upcoming weeks.

F.O0.B. NORTHEAST:
DELVD SOUTHEAST:

EXTRA GRADE AND GRADE A: .1575 - .1800
.1800 - .1950

DRY WHEY —WEST

Western whey prices range from steady to dlightly weaker. Contacts are
wondering if abottom has been put in for this price cycle. Thereal concern
is the amount of surplus milk that will be available for the next couple of
months due to the upcoming spring flush. Production of powder is expected
to remain heavy. Domestic demand is fair, but buyers do not expect that
the market will firm anytime soon. Export orders are improving and there
isawhey tender dueinat theend of theweek that may see some of the powder
sourced from the U.S. Stock levels remain a concern at many locations.

NONHY GROSCOPIC:

.1375-.1800 MOSTLY: .1450 - .1600

ANIMAL FEEDWHEY -CENTRAL

Pricesare unchanged and nominal on asteady market. Tradeinterestin milk
replacer and roller ground is mostly contractual. Milk replacer supplies are
mostly in balance with demand. Reduced production of roller ground is
encouraging good interest in current stocks. Early weaned pig demand is
steady while veal trends steady to weak.

F.O.B. CENTRAL:
MILK REPLACER:
ROLLERGROUND:

.1375-.1500
.1475 - 1825

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Pricesare unchanged onamostly steady market. Demandismixed with sales
reported at premium and discount levels. Resale offers below therange are
being met with resistance. Export interest is light with most movement
reported on acontractual basis. Production is steady to higher as some plant
intakesof condensed whey increase. Stocksareincreasing at somelocations,
especially as feed interest declines. Heavy supplies of off grade 34% and
80% WPC are being reported for the light interest.

F.O0.B. EXTRA GRADE 34% PROTEIN: .4900 - .5625 MOSTLY: .5100 - .5150

LACTOSE - CENTRAL AND WEST

Prices are unchanged on a steady to firm market. Producers are currently
speculating a 1 to 2 cent price increase for the second quarter. However,
buyers are well accustomed to higher priced offerings as negotiations for
second quarter commence. Some producers do not anticipate having
contractsfinalized until after the second quarter begins. Productionissteady
to higher due to the increased availability of condensed whey. Suppliesare
generally tight with some resellers gaining premiums to the market average.
Demand is best on the 200 and 100 mesh product. Some contract customers
are adding additional loads onto their contractswhen possible. Inquiriesare
heavy from the Asian market. Feed grade product is limited for the good
interest.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
F.O.B. EDIBLE: 1550 -.2350 MOSTLY: .1600 - .1800

CASEIN — NATIONAL

Casein markets and prices are firm. Many domestic buyers indicate that
they anticipate that they will be paying higher prices during upcoming
months and this perception is coming true. Oceania production is on the
down side of the season with Europe just beginning their 2003 season.
Buyers question supply availability out of the Oceaniaregion as their milk
production season winds down faster than anticipated. In Europe, milk
production is gaining momentum and thus is casein output. At this point,
European producers are pleased with their early season output and are
hopeful that the trend will continue.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE F.O.B., U.S.
WAREHOUSE FOR EDIBLE NONRESTRICTED AND VARY ACCORDING
TO MESH SIZE AND QUALITY.

RENNET:
ACID:

1.9000 - 2.1000
1.8000 - 2.0500

EVAPORATED MILK —NATIONAL

Evaporated milk marketsaregenerally steady at unchanged prices. Production
schedules are active as milk volumes increase seasonally. Stocks of
evaporated milk are low, but building as producers take advantage of
available milk volumes at competitive prices. Demand continues to center
around contracted volumes.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.
CITIES $18.00 - 30.00

Excluding promotional and other sales allowances. Included new price announcements.
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CHICAGO MERCANTILE EXCHANGE FUTURES
Selected settling prices, (open interest), and volume 1/

Month 02/26 02/27 02/28 03/03 03/04 03/05 03/06 03/07 03/10 03/11

CME - (CLASSIII) MILK FUTURES -- Dollars per cwt

FEB 03 9.65 (1836) 0 9.66 (1804) 0 9.66

MARO03  9.25(2897) 61 9.11 (2908) 58 9.00 (2915) 62 9.15(2915) 19  9.12(2872) 0 9.12 (2894) 52 9.10(2895) 13 9.10(2895) 1 9.13(2895) 0 9.13 (2905) 21
APR 03 9.55 (3792) 275 9.43(3860) 141  9.42(3897) 98 9.52(3920) 32  9.55(3968) 56 9.54 (4008) 74 9.45 (3994) 61 9.45(3997) 8 9.42 (4030) 51 9.50 (3992) 61
MAY 03  10.05(3536) 222  9.85 (3625) 97 9.84 (3673) 66 9.85(3703) 46  9.94 (3745) 91 9.96 (3823) 282  9.80(3821) 11 9.72 (3816) 28 9.73(3826) 19 9.75(3832) 81
JUN 03 10.36 (3247) 67 10.30(3293) 123  10.30(3254) 119 10.30(3256) 67 10.39(3391) 243  10.38(3438) 231 10.25(3443) 13  10.20(3433) 6 10.21 (3433) 28 10.20 (3439) 45
JUL 03 10.70 (2747) 46 10.64 (2758) 71 10.69 (2718) 92 10.80(2722) 69 10.85(2723) 141  10.85(2817) 167 10.75(2819) 7 10.63 (2821) 15 10.63(2839) 46  10.61 (2850) 29
AUGO03  11.05(2357) 46 11.05(2385) 59  11.05(2391) 61  11.10(2402) 53 11.11(2440)116 11.10(2456)55 11.05(2464)29 11.00 (2475) 14 10.95(2542) 99  10.90 (2542) 24
SEP 03 11.48 (2533) 34 1148 (2543) 25  11.60(2522) 65  11.65(2544) 90 11.66 (2554) 91 11.70(2553) 61  11.60 (2556) 51  11.50 (2620) 72 11.40 (2640) 41  11.40 (2657) 24
OCT 03  11.42(2097) 22 11.45(2090) 21  11.50(2102) 26  11.52(2108) 20 11.60 (2138) 90 11.61(2146) 28  11.55(2173)69  11.50 (2168) 10 11.50(2190) 56  11.48 (2186) 12
NOV 03  11.46 (1513) 43 11.38(1521) 21  11.43(1525)25  11.43(1545) 12 11.48(1526) 42 11.60 (1536) 24  11.50 (1560) 60  11.40 (1565) 8 11.40(1565) 11  11.38(1565) 18
DEC03  11.16(1267) 36 11.23(1266) 21  11.33(1261) 22 11.40 (1272) 26  11.43(1278) 67 1150(1281) 19 1141 (1277) 7 11.32 (1279) 4 11.32(1279) 14  11.32(1277) 8
JAN 04 11.20 (145) 2 11.28 (147) 3 11.28 (153) 6 11.50 (154) 2 11.60 (154) 0 11.59 (157) 3 11.59 (159) 3 11.60 (159) O 11.60 (160) 1 11.55 (160) O
FEB 04 11.05(87) 1 11.05(88) 2 11.14(91) 4 11.30(91) 0 11.30(92) 1 11.40 (94) 2 11.30(96) 2 11.40 (96) O 11.39 (96) 5 11.30(96) O
MARO4 11.10(57)0 11.10(58) 1 11.20 (59) 2 11.20 (59) 0 11.20 (59) 0 11.20 (60) 1 11.10(61) 1 11.10(61) O 11.10(61) O 11.10(61) O
APR 04 11.14 (52) 0 11.14 (54) 2 11.14 (54) 0 11.14 (55) 1 11.14 (55) 0 11.14(55) 0 11.14 (56) 1 11.14 (56) 0 11.14(56) 0 11.14 (56) O
MAY 04 11.25(54)0 11.25(55) 1 11.25(55) 0 11.25(55) 1 11.25 (55) 0 11.25 (55) 0 11.25(55) 1 11.25 (55) 0 11.25 (55) 0 11.25(55) 0
JUN 04 1143 (47)0 11.43(48) 1 11.43(48) 0 11.43(48) 0 11.43(48) 0 11.43(48) 0 1143 (49) 1 11.43(49) 0 11.43(49) 0 11.43(49) 0
JUL 04 11.60 (13) 0 11.60 (14) 1 11.65(15) 1 11.70 (15) 0 11.70 (15) 0 11.70 (15) 0 11.70 (16) 1 11.70 (16) O 11.70 (16) O 11.70 (16) O
CME —(CLASSIV) MILK FUTURES - Dollars per cwt

FEB 03 10.00 (37) 0 10.00 (39) 0 9.81

MARO03 10.15(25) 0 10.10(25) 0 10.00 (25) 0 10.00 (25) 0 10.00 (25) 0 10.00 (25) 0 10.00 (25) 0 10.00 (25) 0 10.00 (25) 0 10.00 (25) 0
APR 03 10.25(14) 0 10.20 (14) 0 10.10(14) 0 10.10(14) 0 10.10(14) 0 10.10(14) 0 10.10(14) 0 10.10(14) 0 10.10(14) 0 10.10(14) 0
MAY 03 10.33(8) 0 10.33(8) 0 10.33(8) 0 10.33(8) 0 10.33(8) 0 10.33(8) 0 10.33(8) 0 10.33(8) 0 10.33(8) 0 10.33(8) 0
JUN 03 10.40(5) 0 10.40 (5) 0 10.40 (5) 0 10.40 (5) 0 10.40 (5) 0 10.40 (5) 0 10.40 (5) 0 10.40 (5) 0 10.40 (5) 0 10.40 (5) 0

JUL 03 10.45(11) 0 1045 (11) 0 1045 (11) 0 1045 (11) 0 1045 (11) 0 1045 (11) 0 1045 (11) 0 1045 (11) 0 1045 (11) 0 1045 (11) 0
AUGO03 1045(5)0 1045 (5) 0 10.45(5) 0 10.45(5) 0 10.45(5) 0 1045(5) 0 10.45(5) 0 1045(5) 0 10.45(5) 0 10.45(5) 0
SEP 03 10.50 (5) 0 10.50 (5) 0 10.50 (5) 0 10.50 (5) 0 10.50 (5) 0 10.50 (5) 0 10.50 (5) 0 10.50 (5) 0 10.50 (5) 0 10.50 (5) 0
CME - BUTTER FUTURES -- Cents per pound

MARO03  108.77 (472) 0 108.77 (472) 11 109.75 (475) 5 110.00 (467) 10  109.75 (473) 1 109.50 (461) 45  109.25 (454) 20  109.00 (430) 22 109.00 (257) 12 108.50 (210) 2
MAY 03  112.20(304) 2 112.20 (304) 7 112.22 (302) 3 114.00(302) 0  113.50(302) O 113.00(309) 15 112.50(319) 18 112.00 (318) 2 111.50(326) 14  111.50(328) 3
JUL 03 115.50 (305) 7 115.52 (307) 2 115.52 (307) 0 11552 (307) 0  115.52(307) 0 11552 (307) 27 11550 (307) 8  115.25(306) O 115.25 (306) 2 114.75 (306) 2
SEP 03 118.75(320) 0 118.75 (320) O 118.75 (320) O 118.75(321) 6  119.50(321) 0 119.47 (322) 1 11850(323)1  118.40(323) 2 118.40 (323) 0 118.40 (323) 0
OCT 03  120.45(215)0 120.45 (215) 0 120.45 (215) 0 12045 (217)4  120.50(222) 5 120.97 (222) 0 120.00 (225) 4  119.72(225) 0 119.72 (225) 0 119.50 (229) 6
DEC03  123.95(35)0 123.95(35) 0 123.95(35) 0 123.95(36) 1 123.50 (36) O 123.50 (36) O 123.25(36) 1 122.00 (36) O 122.00 (37) 1 122.00(37) 0

1/ At the CME open interest for milk -- 200,000 pounds per contract. For more detailed information, you may call our automated voice system at 608-224-5088.
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INTERNATIONAL DAIRY MARKET NEWS

Information gathered March 3 - 14, 2003

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data.
report may not always contain the same products and/or regions. Future reports may be included or withdrawn depending on availability of information.

This bi-weekly
MT = metric ton = 2,204.6 pounds.

WESTERNANDEASTERNEUROPE

OVERVIEW: WESTERN EUROPE: Theinternational marketisfairly
quiet, partially attributed to potential conflict concern inthe Middle East.
WhilesomeinquirieshavebeennotedfromtheMiddleEast, most aresimply
checking availability and price. The inability to acquire the necessary
insurance coverage has hampered recent interest from the Middle East.
Other reports indicate that some countries in the region but outside the
potential conflict area, are currently just not issuing the necessary | etters of
credit. A few exporters speculate that the EU may soon adjust export
subsidies based on the stronger Euro, at least compared to the U.S. dollar.
Milk producersin EU countries such as France have been reducing milk
shipmentsto stay withintheir annual quotasand/or to minimizeover-quota
penalties. Thishasreduced many current production schedules. However,
producersin other countries such as Germany and the Netherlandshave no
such quota problems. Shipmentsinto intervention programs are expected
tobelightinto April. ThroughMarch 7, producersoffered 928 tonsof skim
milk and 2,945 tons of butter into intervention. Current milk intakes are
otherwisetrending higher seasonally. Exportersin the region expect to be
themajor source of new businessdueto thereduced productionin Oceania
and thefilling of most (all but butter) DEIP GATT year quotasfor theU.S.
Exportersareawarethat many buyersexpect pricesto easel ower seasonally
into spring.

BUTTER/BUTTEROIL: Thebutter marketissteady although pricesare
higher. Spot interest islight. Current production schedules remain light
seasonally but growing asmilk intakesincrease seasonally. Extrasupplies
are entering private storage and/or intervention stocks on alimited basis.

82% BUTTERFAT:
99% BUTTERFAT:

1,250 - 1,295
1,550 - 1,650

SKIM MILK POWDER (SM P): Theskimmilk marketissteady although
reported pricesare higher. Current production schedules remain light but
growingseasonally. Currentinternational demandislight. Reportsindicate
that somerecent Algerian saleshavebeen sourcedin Poland at around $1620
CIF. Onlylimited volumesof skimmilk areexpectedtoclear tointervention
in March.

1.25% BUTTERFAT: 1,700- 1,725

WHOLE MILK POWDER (WMP): Thewhole milk market is steady
although the reported prices are higher due to currency exchange rates.
Current spot interest islight at current pricesand export subsidies. Drying
schedules arelight but building seasonally.

26% BUTTERFAT: 1,700 - 1,775

SWEET WHEY POWDER: The whey market is weak despite current
higher reported prices. Thestrong Euroisthereasonfor higher pricesrather
than astronger demand. Current demand centers on internal needs.

NONHY GROSCOPIC: 400 - 525

EASTERN EUROPE: Current milkintakesareincreasing seasonally but
only limited quantitiesof product for export arebeing produced. Part of the
recent Algerian tender results have reportedly been sourced from Poland.
Producersin Poland areexpecting agood spring season for milk production
while others producers in other countries are less optimistic.

OCEANIA

OVERVIEW: Theinternational market for dairy productsisfairly quiet
with most buyersdelaying activity because of concernsover theconflictin
theMiddleEast. Ingeneral, few new spot significant saleswill originatefrom
the region due to weather reduced production this season and limited
inventory for winter shipments. Thestronger Australian and New Zealand
dollarscomparedtotheUSdollar areanother contributing factor inreported
priceranges. Themilk production seasonistrending toward thetraditional
seasonal endinMay in New Zealand with the current product mix targeted
toward productsin the tightest supply/demand situation. Most producers
havereduced milking schedulesfromtwicetoonceper day andthereareeven
some forecasts that many herds may dry up earlier than normal. Current
supplies of exportable dairy products are limited. Spot sale activity is
limited to regular accounts due to concern about having enough product in
inventory to fill current orders and the usual business expected in the off-
season. Thiscontraststolast year withlargestocksavailablefor off-season
and early next season deliveries. Generally, dry weather continuesin New
Zealand though recent light showers have aided conditions. In Australia,
recent rainshavegreened up pasturesandlawns; even caused somelocalized
flooding where the lack of cover and localized heavy rain combined.
However, Australia remains in a sizeable moisture deficit position.
Manufacturers remain concerned about being able to meet current
commitments and to have adequate inventory entering the off-season.
Concerns remain over the affect the drought will have on next season’s
production dueto the extra culling, breeding, and the higher cost of feed.

BUTTER: The butter market is steady. Current production is geared
toward filling orders and for inventory needed to meet deliveries after
production endsfor the season. Current churning schedulesare seasonally
light.

82% BUTTERFAT: 1,250 - 1,350

CHEDDAR CHEESE: Cheesepricesaresteady tohigher. Somesupplies
are being built for anticipated winter shipments. Current production
schedulesare seasonally light.

39% MAXIMUM MOISTURE: 1,750 - 1,900

SKIM MILK POWDER (SMP): Theskimmilk marketissteady. Current
inventories are light and some effort is being made to build supplies for
shipment later in the year. Most drying schedules are light.

1.25% BUTTERFAT: 1,700 - 1,800

WHOLEMILK POWDER (WM P): Thewholemilk marketisgenerally
firmand spot suppliesarelimited. Most extrasuppliesarebeinginventoried
for later shipment. Current drying schedules are seasonally light.

26% BUTTERFAT: 1,800 - 1,850

Exchangeratesfor selected foreign currencies: March 10, 2003

.6825 Canadian Dollar .0210 Indian Rupee

.3190 Argentina Peso .5591 New Zealand Dollar

.0904 Mexican Peso .6148 Australian Dollar

.2524 Polish Zloty .0086 Japanese Yen
1.1058 Euro

Tocomparethevaueof 1USDollarto MexicanPesos. (1/.0904)=11.0619.
That is1 USDollar equals 11.0619 Mexican Pesos.

Source: Wall Sreet Journal
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MAILBOX MILK PRICESFOR SELECTED REPORTING AREASIN FEDERAL MILK ORDERS
AND CALIFORNIA, DECEMBER 2002

In December 2002, mailbox milk prices for selected reporting areasin Federal milk orders averaged $11.69 per cwt., $0.06 less than the
figurefor the previous month. Most of this month-to-month decrease resultsfrom lower Federal milk order minimum producer milk prices.
The component tests of producer milk in December 2002 were: butterfat, 3.79%; protein, 3.09%; and other solids, 5.69%. Onanindividual
reporting areabasis, mailbox prices decreased in all reporting areas except four, and ranged from $14.92 in Floridato $10.37 in Utah. In
December 2001, the Federal milk order all-area average mailbox price was $13.21, $1.52 higher.

Mailbox Milk Price 2/
Reporting Area December November December
2001 2002 2002
Dollars per hundredweight

Northeast Federal Milk Order 13.06 11.65 11.58
Appalachian States 3/ 13.57 12.58 12.45
Southeast States 4/ 13.88 13.35 12.93
Florida 15.74 15.31 14.92
Ohio 13.25 11.95 11.99
Michigan 13.04 11.56 11.61
Wisconsin 13.47 11.83 11.78
Minnesota 13.46 11.64 11.56
Illinois 13.36 11.87 11.77
Northern Missouri 5/ 13.21 12.46 12.25
Southern Missouri 6/ 12.70 11.92 11.72
Corn Belt States 7/ 13.06 11.57 11.41
Western Texas 8/ 13.27 11.99 11.95
New Mexico 12.52 10.86 11.06
Idaho 12.34 10.61 10.66
Utah 12.39 10.56 10.37
Northwest States 9/ 12.85 11.40 11.24
All Federal Order Areas 10/ 13.21 11.75 11.69
California 11/ 12.33 10.69 NA

NA= Not available.

1/ Information is shown for those areas for which prices are reported for at least 75% of the milk marketed under Federal milk orders. The price shownis
theweighted average of the pricesreported for al ordersthat received milk fromthearea. 2/ Net pay pricereceived by dairy farmersfor milk. Includes
all paymentsreceived for milk sold and all costs associated with marketing the milk. Priceisaweighted averagefor the reporting areaand isreported at
the average butterfat test. Mailbox price does not include any Milk Income Loss Contract (MILC) payments. 3/ Includes Kentucky, North Carolina,
South Carolina, Tennessee, and Virginia. 4/ Includes Alabama, Arkansas, Georgia, Louisiana, and Mississippi. 5/ All countiesto the north of Vernon,
Cedar, Polk, Dallas, Laclede, Texas, Dent, Crawford, Washington, St. Francois, and Perry. 6/ The countieslisted in 5/ and all thoseto the south of these.
7/ Includeslowa, Kansas, and Nebraska. 8/ All countiesto the west of Fanin, Hunt, Van Zandt, Henderson, Anderson, Houston, Cherokee, Nacogdoches,
and Shelby. 9/ Includes Oregon and Washington. 10/ Weighted average of the information for all selected reporting areasin Federal milk orders. 11/
Calculated by California Department of Food and Agriculture, and published in “California Dairy Information Bulletin.”
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MARCH MILK SUPPLY AND DEMAND ESTIMATES*

The milk production forecast for 2002/2003 is raised dlightly from last month. The recent Milk Production report shows higher cow
numbersyear to date although growth in milk per cow continuesto lag historical trends. However, there areindications of somefateringin
therecovery in commercial use. Commercial stocks at the beginning of February remained |arge and are expected to continueto overhang
the market. As product prices remain weak, Class prices are forecast lower than last month. The Class |11 price forecast is lowered to
$9.60-$10.00 per cwt. and the Class |V priceisforecast at $9.75-$10.35. Theall milk priceis expected to average $11.10-$11.50. Dairy
price forecast incorporate changes in the Federal order minimum Class price formulas for milk marketed as of April 2003. CCC net
removals are forecast higher due to weak prices and the recently announced DEIP allocations.

ltem 2000/01 2001/02 Estimate 1/ 2002/03 Projection 1/
v February | March February | March
SUPPLY BILLION POUNDS
BEGINNING COMMERCIAL STOCKS 2/ 8.9 8.8 8.8 11.3 11.2
PRODUCTION 165.2 168.9 169.2 170.7 171.0
FARM USE 13 12 1.2 1.2 12
MARKETINGS 163.9 167.6 167.9 169.5 169.8
IMPORTS 2/ 5.4 52 5.2 5.0 5.0
TOTAL COMMERCIAL SUPPLY 2/ 178.2 181.6 181.9 185.9 186.0
USE
COMMERCIAL USE 2/ 3/ 169.2 170.0 170.4 174.1 173.3
ENDING COMMERCIAL STOCKS 2/ 8.8 11.3 11.2 10.6 11.3
CCC NET REMOVALS:
MILKFAT BASIS 4/ 0.3 0.3 0.3 11 15
SKIM SOLIDS BASIS 4/ 6.3 9.6 9.6 6.9 8.2
DOLLARSPER CWT.
MILK PRICES 5/
CLASSIII 6/ 12.29 11.03 11.03 9.70-10.20 9.60-10.00
CLASSIV 6/ 13.88 11.22 11.22 9.90-10.60 9.75-10.35
ALL MILK 7/ 14.51 12.76 12.76 11.20-11.70 11.10-11.50

MILLION POUNDS
CCC PRODUCT NET REMOVALS 4/

BUTTER 0 0 0 35 45
CHEESE 17 9 9 25 35
NONFAT DRY MILK 525 817 817 570 675
DRY WHOLE MILK 3 0 0 0 0
QUARTERLY 8/ ANNUAL 8/
20031 | 20031 | 2003llI 2002 | 2003
BILLION POUNDS
MILK PRODUCTION 43.0 44.4 42.0 169.8 1716
DOLLARSPER CWT.
ALL MILK PRICE 5/ 7/ 11.35-11.55  1050-11.00  10.70-11.50 12.12 11.10-11.70
CLASSIII PRICES/ 6/ 950-9.70 935985  9.55-10.35 10.42 9.65-10.25
CLASSIV PRICE 5/ 6/ 9751005 9451005  9.65-10.55 10.81 9.70-10.40

NOTE: Totalsmay not add dueto rounding. 1/ Marketing year beginning October 1. 2/ Milk equivalent, milkfat basis. 3/ Includescommercial exports.
4/ Includes products exported under Dairy Export Incentive Program. 5/ Projectionsindicate arange of the average for the quarter or year. 6/ Federal
milk order minimum prices. Beginning in April 2003, the price forecasts use the new class priceformulas. 7/ Milk of averagefat test. Does not reflect
any deductions from producers as authorized by legislation. 8/ Calendar year basis projection.

* TheWorld Agricultural Supply and Demand Estimates were approved by the Interagency Commodity Estimates Committee. The membersfor Dairy
are: Shayle Shagam, Chairperson, WAOB; John Mengel, AMS; Authur Coffing, FAS; James Miller, ERS; and Daniel Colacicco, FSA.

SOURCE: "World Agricultural Supply and Demand Estimates,” WASDE-396, World Agricultural Outlook Board, USDA, March 11, 2003.
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During January, about 4.9 billion pounds of packaged fluid milk products is estimated to have been sold in the United States. This was 1.4 percent higher than January 2002.
After adjusting for calendar composition, sales in January 2003 were 0.8 percent higher than January 2002. On an individual product basis, after adjusting for calendar
composition, sales of whole milk, reduced fat (2%) milk, low fat (1%) milk, and flavored fat-reduced milk would have likely increased from January 2002, while sales of flavored

JANUARY FLUID MILK SALES

whole milk, fat-free (skim) milk, and buttermilk would have likely decreased from ayear earlier.

Editor’s Note: Some of the data also can be found at www.ams.usda.gov/dyfmos/mib/in-ar easales.htm

ESTIMATED TOTAL U.S. SALESOF FLUID MILK PRODUCTS,

JANUARY 2003, WITH COMPARISONS 1/

Sales Change from: 2/
Product Name )
January Year to Date Previous Year Year to Date
Mil. Lbs. Percent
Whole Milk 1,620 1,620 0.7 0.7
Flavored Whole Milk 81 81 -3.2 -3.2
Reduced Fat Milk (2%) 1,554 1,554 18 18
Low Fat Milk (1%) 558 558 25 25
Fat-Free Milk (Skim) 709 709 0.4 04
Flavored Fat-Reduced Milk 310 310 5.9 59
Buttermilk 49 49 -4.5 -4.5
Tota Fluid Milk Products 3/ 4,887 4,887 14 14
Total Fluid Milk Products Adjusted 3/ 4/ 4,848 4,848 0.8 0.8

1/ These figures are based on the consumption of fluid milk products in Federal milk order marketing areas and California, which represents
approximately 93 percent of total fluid milk sales in the United States. An estimate of total U.S. fluid milk sales is derived by interpolating the
remaining 7 percent of sales from the Federal milk order and California data. The procedure used for estimating U.S. fluid milk sales by the
Agricultural Marketing Service is different from that used by the Economic Research Service (ERS) of USDA. Consequently, the year-to-date
figures here may differ from the annual figures published by ERS. 2/ Previously, this data series showed all percent changes adjusted for calendar
composition. Percent changes, as well as sales volumes, unless otherwise noted, are not shown on a calendar composition basis. See 4/. 3/ Total
fluid milk products include the products listed plus miscellaneous products and eggnog. 4/ Sales volumes and percent changes have been adjusted

for calendar composition.

PACKAGED SALESOF TOTAL FLUID MILK PRODUCTSIN FEDERAL MILK ORDERS
AND CALIFORNIA, JANUARY 2003, WITH COMPARISONS 1/

Sales Change from: 3/
Area (Order Number) 2/ January Year to Date Previous Year Year to Date
Mil. Lbs. Percent
Northeast (001) 841 841 0.0 0.0
Appalachian (005) 314 314 20 20
Southeast (007) 440 440 14 14
Florida (006) 260 260 19 19
Mideast (033) 574 574 34 34
Upper Midwest (030) 388 388 0.6 0.6
Central (032) 414 414 0.8 0.8
Southwest (126) 378 378 0.9 0.9
Arizona-Las Vegas (131) 117 117 52 52
Western (135) 78 78 -0.7 -0.7
Pacific Northwest (124) 190 190 -0.6 -0.6
California (---) 553 553 2.6 2.6

1/ These figures are representative of the consumption of total fluid milk products. 2/ Individual area data are for total fluid milk products. See 5/
above. 3/ Percent changes, aswell as sales volumes, are no longer shown on a calendar composition basis.

SOURCE: Monthly reports filed by milk processors subject to the provisions of the applicable Federal milk order, AMS, USDA, and California Dairy Information Bulletin,

California Agricultural Statistics Service and Milk Stabilization Branch.
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CCC PURCHASES OF DAIRY PRODUCTS (POUNDS)

FOR THE WEEK OF MARCH 10 — 14, 2002 CUMULATIVE TOTALS UNCOMMITTED INVENTORIES
TOTAL CONTRACT ADJUSTED SINCE SAME PERIOD WEEK ENDING  SAME PERIOD
PURCHASES ADJUSTMENTS PURCHASES 10/01/02 LAST YEAR 03/07/03 LAST YEAR
BUTTER
Bulk 888,568 42,328 846,240 3,385,162 -0- -0- -0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL 888,568 42,328 846,240 3,385,162 -0- -0- -0-
CHEESE
Block -0- -0- -0- 343,714 -0- -0- -0-
Barrel 1,457,558 -0- 1,457,558 1,940,784 -0- -0- -0-
Process 1,188,000 -0- 1,188,000 10,454,400 -0- -0- -0-
TOTAL 2,645,558 -0- 2,645,558 12,738,898 -0- -0- -0-
NONFAT DRY MILK
Nonfortified 15,529,552 1,129,485 14,400,067 271,232,962 232,679,355 1,076,132,000 807,897,000
Fortified -0- -0- -0- -0- -0- 46,391,000 46,391,000
TOTAL 15,529,552 1,129,485 14,400,067 271,232,962 232,679,355 1,122,523,000 854,288,000
MILK EQUIVALENT, FAT SOLIDS BASIS, OF ADJUSTED PURCHASES (MILLION POUNDS)
MILKFAT*  SKIM** MILKFAT* SKIM**
BASIS SOLIDS BASIS SOLIDS
WEEK OF MARCH 10 - 14, 2003 = 46.0 193.9 COMPARABLE PERIOD IN 2002 = 3.9 205.0
CUMULATIVE SINCE OCTOBER 1, 2002 = 251.0 3,283.7 CUMULATIVE SAME PERIOD LAST YEAR = 51.2 2,708.4
CUMULATIVE JANUARY 1 — MARCH 14, 2003 = 176.9 2,018.1 COMPARABLE CALENDAR YEAR 2002 = 34.3 1,812.5
* Factors used for Fat Solids Basis - Butter times 21.80; Cheese times 9.23; and Nonfat Dry Milk times 0.22
**Factors used for Skim Solids Basis - Butter times 0.12; Cheese times 9.90; and Nonfat Dry Milk times 11.64

CCC ADJUSTED PURCHASES FOR THE WEEK OF MARCH 10 - 14, 2003 (POUNDS)

BUTTER CHEESE NONFAT DRY MILK
REGION BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTIFIED FORTIFIED
CENTRAL -0- -0- -0- -0- 41,600 1,188,000 1,568,270 -0-
WEST 846,240 -0- -0- -0- 1,415,958 -0- 11,921,483 -0-
EAST -0- -0- -0- -0- -0- -0- 910,314 -0-

CCC ADJUSTED PURCHASES SINCE 10/1/01 AND SAME PERIOD LAST YEAR (POUNDS) AND MILK EQUIVALENT AS A PERCENT OF TOTAL

BUTTER CHEESE NONFAT DRY MILK MILK EQUIVALENT (%)
REGION 2002703 2001702 2002703 2001702 2002703 2001702 2002/03 2001702
CENTRAL -0- -0- 10,496,000 -0- 8,933,784 7,896,292 39.4 3.4
WEST 3,385,162 -0- 2,242,898 -0- 255,258,536 216,774,535 60.0 93.2
EAST -0- -0- -0- -0- 7,040,642 8,008,528 0.6 3.4
TOTAL 3,385,162 -0- 12,738,898 -0- 271,232,962 232,679,355 100.0 100.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER NOVEMBER 15, 2002

MANUFACTURING MILK Average Test 3.67% - $9.90 per cwt.

BUTTER Bulk $1.0500 Eer pound; 1# Prints $1.0850
CHEESE 40 & 60# Blocks $1.1314 per pound; 500# Barrels $1.1014; Process American 5# $1.1889; Process Am. 2# $1.2289
NONFAT DRY MILK Nonfortified $.8000 per pound; Fortified $.8100; Instant $0.9625

U.S. Dairy & Total Cow Slaughter under Federal Inspection, by Regions, for Week Ending 02/22/03 & Comparable Week 2002

U.S. TOTAL % DAIRY OF ALL
Regions* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1  WEEK SINCE JAN 1
2003-Dairy 0.2 0.7 6.7 4.2 19.7 2.7 0.3 1.0 14.9 3.1 53.5 457.1 48.8 49.0
2002-Dairy 0.2 0.7 5.6 4.8 18.6 2.4 0.5 1.1 12.9 2.5 49.3 415.0 47.0 47.5
2003-All cows 0.2 0.8 8.8 11.9 31.9 14.5 14.6 3.1 16.7 7.1 109.6 932.6
2002-All cows 0.2 0.9 7.5 13.6 29.7 14.1 14.9 3. 14.7 5.7 104.8 873.4

SOURCE The slaughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service, The
Food Safety and Inspection Service, and the National Agricultural Statistics Service, all of USDA.

CLASS 111 _MILK PRICES, (3.5% BF)
YEAR JAN FEB MAR APR MAY JUN JuL AUG SEP ocT NOV DEC
2000 10.05 9.54 9.54 9.41 9.37 9.46 10.66 10.13 10.76 10.02 8.57 9.37
2001 9.99 10.27  11.42  12.06  13.83  15.02  15.46  15.55  15.90  14.60  11.31  11.80
2002 11.87 11.63  10.65  10.85  10.82  10.09 9.33 9.54 9.92  10.72 9.84 9.74
FEDERAL MILK ORDER CLASS PRICES FOR 2003 (3.5% BF)

CLASS JAN FEB MAR APR MAY JUN JuL AUG SEP ocT NOV DEC

11/ 10.56  10.23 9.81

1 11.29 10.66
i 9.78  9.66

v 10.07  9.81

1/ Specific order differentials to be added to this base price are located at www.ams.usda.gov/dyfmos/mib/cls_prod _cmp_pr.htm






